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FIRESWIRL TECHNOLOGIES INC.

March 31 December 31
2009 2008

ASSETS (unaudited) (audited)
Current assets
  Cash and cash equivalents 1,595,940$   2,226,544$     
  Amounts receivable 138,460       122,924          
  GST/VAT recoverable 57,675           75,787            
  Deposits and prepayments 84,545           75,410            
  Loan receivable - Note 5, 20 182,438         8,411              
  Inventory 172,921         256,868          

2,231,979      2,765,945       

Capital assets - Note 6 27,221           30,945            
Investment in Tysen - Note 7 455,788         479,165          
Deferred development cost and other asset - Note 8 28,169           32,070            

Total Assets 2,743,157$    3,308,125$     

LIABILITIES
Current liabilities
  Accounts payable and accrued liabilities - Note 9 234,734$       563,720$        

SHAREHOLDERS' EQUITY
  Common shares - Note 15 5,186,310      5,186,310       
  Contributed surplus - Warrants - Note 13 2,606,979      2,606,979       
  Contributed surplus - Options - Note 13 710,949         689,803          

8,504,238      8,483,092       

Accumulated Deficit (5,995,814)   (5,738,688)      
2,508,424      2,744,404       

Total Liabilities and Shareholders' Equity 2,743,157$    3,308,125$     

Nature and continuance of operations (Note1)
Commitments and contingencies (Note 18 )
Subsequent events (Note 20)

On behalf of the Board:

"Tony Lau" "Ji Yoon" 

Tony Lau Ji Yoon
CEO Interim CFO

Interim Consolidated Balance Sheets (unaudited)



FIRESWIRL TECHNOLOGIES INC.

March 31 March 31
2009 2008

Revenue
  Service and maintenance fees 12,168$        6,119$          
  Handset trading 95,706          -                    

107,874        6,119            
  Cost of goods sold 94,748          
Gross profit 13,126          6,119            
Operating Expenses
  Amortization 10,671          13,144          
  Sales and marketing 24,307          42,237          
  General administration 92,083          173,676        
  Salaries and benefits 123,078        265,907        
  Stock based compensation 21,146          136,212        

271,284        631,176        
Loss before other items (258,158)       (625,057)       
Other items:
  Other incomes and losses - Note 11 4,182            33,420          
  Foreign exchange gain (loss) 20,226          31,894          
 Share of loss of equity investment - Note 10 (23,376)         -                    

1,032            65,314          

Loss and comprehensive loss for the year (257,126)$    (559,743)$     

Basic/Diluted earnings (loss) per share - Note 12 (0.01)$           (0.02)$           

Weighted average number of shares outstanding 25,302,612   25,193,318   

The accompanying notes are an integral part of these financial statements.

    Three Months ended

Interim Consolidated Statements of Operations (unaudited)



FIRESWIRL TECHNOLOGIES INC.

March 31 March 31
2009 2008

OPERATING ACTIVITIES
Loss  for the period (257,126)$        (559,743)$        
  Non cash items:
      Amortization 10,671              13,144             
      Stock based compensation 21,146              136,212           
      Impairment of development cost -                       2,358               
      Loss from investment 23,376              -                      

  Changes in non-cash working capital items:
      Amounts receivable 2,577                (6,750)              
      Deposits and prepayments (9,134)              (21,886)            
      Accounts payable and accrued liabilities (39,382)            (90,404)            

(247,872)           (527,068)          
INVESTING ACTIVITIES
  Deferred development costs and other asset -                       (25,413)            
  Acquisition of capital assets (3,366)              -                      
  Investment in Tysen (205,886)           -                      
  Proceeds from sales of capital assets 420                   235                  
  Loan receivable (182,438)           -                      
  Repaiment of loan receivable 8,537                -                      

(382,733)           (25,178)            
FINANCING ACTIVITIES
  Shares issued for cash -                       -                      
  Shares issued for warrants exercised -                       -                      
  Shares issued for options exercised -                       -                      

-                       -                      
Increase in cash during the year (630,605)           (552,246)          
Cash and cash equivalents, beginning of year 2,226,544         4,248,211        

Cash and cash equivalents,  March 31 1,595,940$       3,695,965$      

Supplementary cash flow information:
  Cash paid for:
      Interest -$                     -$                    
      Income taxes -$                     -$                    

The accompanying notes are an integral part of these financial statements.

    Three months ended

Interim Consolidated Statements of Cash Flows (unaudited)



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
  

6 
 

Note 1- Nature and Continuance of Operations 
 
Fireswirl Technologies Inc.’s (“the Company”) focuses on trading mobile handsets and providing 
value added services for deployment with the Telco’s mainly in China.  
 
These financial statements have been prepared on a going concern basis which assumes that the 
Company will be able to realize its assets and discharge its liabilities in the normal course of 
business for the foreseeable future.  If the going concern assumption were not appropriate for 
these financial statements then adjustments would be necessary in the carrying value of assets 
and liabilities, the reported revenue and expenses and the balance sheet classifications used. 
 
Several adverse conditions cast doubt on the validity of this assumption.  During the quarter 
ended March 31, 2009 and the year ended December 31, 2008, the Company experienced 
operating losses and negative operating cash flows which were primarily funded by the issuance 
of share capital.   
 
The continuing operations of the Company are dependent upon its ability to continue to raise 
adequate financing, and to commence profitable operations in the future.  There is no assurance 
the Company will be able to achieve profitable operations.  While the Company has been 
successful in the past at raising funds, there can be no assurance that it will be able to do so in the 
future. 

 
 

     
March  31 

2009 
$ 

 
December 31 

2008 
$ 

   
Deficit       (5,995,814) (5,738,688) 
Working capital 1,997,245 2,202,225 

 
 



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
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Note 2 - Basis of Presentation 
 
The consolidated financial statements of the Company have been prepared in accordance with 
Canadian generally accepted accounting principles and are stated in Canadian dollars.   
  
Certain comparative figures have been reclassified to conform with the presentation adopted for 
the current period. 
    
These consolidated financial statements include the accounts of the Company and its wholly-
owned subsidiaries: 
 

 
Investments over which the Company is able to exercise significant influence are accounted for by 
the equity method. 
 

 
All significant inter-company transactions and balances have been eliminated upon consolidation. 
 
These consolidated financial statements do not include all disclosures required for annual financial 
statements and should be read in conjunction with the consolidated financial statements for the 
year ended December 31, 2008. 
 
 
Note 3 - Significant Accounting Policies 
 
The financial statements have, in management's opinion, been properly prepared within 
reasonable limits of materiality and within the framework of the significant accounting policies 
summarized below: 
 
a) Cash and cash equivalents 
 

Name Place of incorporation Ownership 
Fireswirl Systems Inc. Province of British Columbia, Canada 100% 
Swirl Marketing Inc. Province of British Columbia, Canada 100% 
Fireswirl Asia Ltd. Hong Kong  100% 
FTI Europe Ltd. British Virgin Islands 100% 
Fireswirl Mobile Solutions Ltd. Hong Kong  100% 
M- Lingo Limited British Virgin Island   51% 
SMS Translators Limited British Virgin Island   51% 
Fireswirl Technologies (Shenzhen) Ltd. China 100% 
Fireswirl Technologies (Beijing) Ltd. China 100% 

Name Place of incorporation Ownership 

Beijing Tysen Xieli Technology Co. Ltd. China 21% 



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
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Cash consists of cash, funds in bank accounts, and marketable securities such as guaranteed 
investment certificates. Interest income earned on these marketable securities is recorded on an 
accrual basis. 
 
b)  Capital assets 

 
Capital assets are recorded at cost.  Amortization is charged on the declining balance basis using 
the following annual rates: 

 
Computer hardware 30% 
Computer software 30% 
Furniture and fixtures 20% 
Leasehold improvements Straight-line over the term of the lease 
                
In the year an asset is acquired, additions are amortized at half of the normal rate. 
 
Capital assets are written down to the net recoverable value when management determines there 
has been a change in circumstances which indicates its carrying amount may not be recoverable.   

 
c) Comprehensive Income 

 
Effective January 1, 2007, the Company adopted the new accounting standard issued by the 
CICA under Section 1530 for reporting comprehensive income. Comprehensive income is the 
change in the Company's net assets that results from transactions, events and circumstances 
from sources other than the Company's shareholders and includes items that would not normally 
be included in net earnings such as unrealized gains or losses on available-for-sale investments. 
Other comprehensive income includes the holding gains and losses from available-for-sale 
securities, which are not included in net income (loss) until realized. The adoption of Section 1530 
had no impact on the opening equity or balance sheet of the Company. 
 
d) Software development cost 

 
Under CICA Handbook Section 3450, Research and Development Costs, the Company 
capitalizes computer software development costs incurred subsequent to establishing 
technological feasibility to the extent that their recovery can reasonably be regarded as assured. 
Amortization of development costs commences with commercial production or use of the product 
or process. 
      
e)  Foreign currency translation 

 
Monetary assets and liabilities denominated in foreign currencies are translated at the exchange 
rate in effect at the balance sheets dates. Non-monetary assets and liabilities and revenue and 
expenses arising from foreign currency transactions are translated at the exchange rate in effect 
at the date of the transaction. Foreign exchange gains or losses arising from the translation are 
included in net income. 
 
Integrated subsidiaries are accounted for under the temporal method. Under this method, 
monetary assets and liabilities of subsidiaries are translated into Canadian dollars at the exchange 
rate in effect at the balance sheets dates. Non-monetary assets and liabilities are translated at the 
exchange rate in effect at the date of the transaction. Revenues and expenses are translated at 



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
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average exchange rates prevailing during the period. Unrealized foreign exchange gains or losses 
arising from the translation are included in the income statement. 

 
e)  Income taxes 

 
The asset and liability method is used in accounting for income taxes. Under this method, future 
tax assets and liabilities are determined based on differences between the financial reporting and 
tax basis of assets and liabilities, and measured using the substantially enacted tax rates and laws 
that will be in effect when the differences are expected to reverse. The Company provides a 
valuation allowance against future tax assets to the extent that the Company does not consider 
them to be more than likely not of being realized. 
 
f)  Revenue recognition 
 
The Company generates its revenue from mobile handset trading, system setup fees, 
customization fees, service and licensing fees. 
 
The system setup fees, customization fees and software development consulting fees are 
recognized based on the percentage of completion method or as agreed upon milestones are 
reached and when there are no significant obligations remaining and the sale price is fixed and 
determinable and collectability is reasonably assured. 
 
The service and licensing fees are recognized when the service is performed, there are no 
significant obligations remaining, the sales price is determinable and collectability is reasonably 
assured.  

 
g)  Inventory 
 
In 2007, the CICA issued Handbook Section 3031, “Inventories”. CICA 3031 aligns Canadian 
GAAP with International Financial Reporting Standards (IFRS) and establishes the principles for 
measurement, recognition and disclosure of inventories. 
 
Inventories are valued at the lower of cost, determined on a first-in, first-out basis, and net 
realizable value. Inventory consists of merchandise inventories. 
 
h)  Use of estimates 
 
The preparation of financial statements in conformity with Canadian generally accepted 
accounting principles requires management to make estimates and assumption that affect the 
amounts reported in the financial statements and accompanying disclosures.  Although these 
estimates are based on management’s best knowledge of current events and actions the 
company may undertake in the future, actual result may differ from the estimates. 
 
i)  Stock-based compensation 
 
The company has adopted CICA Handbook Section 3870 “Stock-based Compensation and Other 
Stock-based Payments” and applies the fair value method to all grants of stock options.  All 
options granted, accounted for as a capital transaction at the time of the grant, are reflected as 
stock options in shareholders’ equity. The fair value of options granted is estimated at the date of 
the grant using a Black-Scholes option pricing model incorporating assumptions regarding risk-
free rates, dividend yield, volatility of return and a weighted average expected life of options. The 
estimated fair market value is recorded over the options’ vesting period. Any consideration paid on 
the exercise of stock options is credited to share capital. 



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
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j)  Long-lived assets 
 
The Company reviewed long-lived assets for impairment if events or changes in circumstances 
indicate that the carrying amount may not be recoverable. If the sum of the undiscounted future 
cash flows expected to result from the use and eventual disposition of a group of assets is less 
than its carrying amount, it is considered to be impaired. An impairment loss is measured as the 
amount by which the carrying amount of the group of assets exceeds its fair value. 
 
k) Transaction Costs 
 
Transaction costs, other than in respect of financial assets held for trading which are expensed as 
incurred, are added to the initial fair value of the acquired financial asset or financial liability. The 
Company has selected this method as it believes that this results in a better matching of the 
transaction costs with the periods benefiting from the transaction costs. 
 
 
Note 4 - Future Accounting Changes 
 
a) Consolidated financial statements 
 
In January 2009, the CICA issued new Handbook Section 1601, “Consolidated Financial 
Statements” and Section 1602, “Non-Controlling Interests”, which together replace Section 1600, 
“Consolidated Financial Statements”. Section 1601 establishes standards for the preparation of 
consolidated financial statements. Section 1602 establishes standards for accounting for a non-
controlling interest in a subsidiary in consolidated financial statements subsequent to a business 
combination. It is equivalent to the corresponding provisions of IFRS standard, IAS 27, 
“Consolidated and Separate Financial Statements”. The Sections apply to interim and annual 
consolidated financial statements relating to fiscal years beginning on December 1, 2011. Earlier 
adoption is permitted as of the beginning of a fiscal year. 
 
b) Business combinations 
 
In January 2009, the CICA issued new Handbook Section 1582, “Business Combinations”, which 
replaces Section 1581, “Business Combinations”. The Section establishes standards for the 
accounting for a business combination. It provides the Canadian equivalent to the IFRS standard, 
IFRS 3 (Revised), “Business Combinations”. The Section applies prospectively to business 
combinations for which the acquisition date is on or after October 1, 2011. Earlier application is 
permitted. 
 
c) International financial reporting standards 
 
The Accounting Standards Board of Canada has announced that accounting standards in Canada, 
as used by public companies, will be converged to International Financial Reporting Standards 
(“IFRS”) over a transition period that is expected to be complete by December 31, 2011. The 
Company’s first annual IFRS financial statements will be for the year ending December 31, 2011 
and will include the comparative period of 2010. Starting in the first quarter of 2011, the Company 
will provide unaudited consolidated financial information in accordance with IFRS including 
comparative figures for 2010. 
 



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
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Note 5 - Loan receivable 
 
The Company provided financing of $182,438 to I-Mobile, a mobile handset retail company in 
China on February 22, 2009. The repayment of the loan is to be made within forty days and the 
Company will realize interest income of $5,532 (3%) pursuant to the loan agreement. 
 
 
Note6 - Capital Assets 
 

 
 
Note 7 - Investment in Tysen 
 
The Company’s wholly owned subsidiary Fireswirl Technologies (Shenzhen) Co. Ltd.(“FSZL”) 
acquired a 21% interest in Beijing Tysen Xieli Technology Co. Ltd (“Tysen”) a limited liability 
company incorporated under the laws of the People’s Republic of China on November 1, 2008. 
The total acquisition cost in Tysen was $509,038 consisting of $169,883 cash on signing, $48,440 
for legal fees, $84,530 as an additional payment for Tysen meeting its first milestone and $95,674 
still owing and included in accounts payable as of March 31, 2009.   
 
As part of the acquisition agreement, FSZL was required to make three additional payments upon 
Tysen meeting certain milestones.  The first milestone involved Tysen signing an agreement with 
China Unicom.  This milestone was made, $84,530 was paid and was included as part of the 
acquisition cost.    Two additional payments are to be made upon Tysen achieving certain sales 
levels with China Unicom.  The two additional payments, when and if paid, would total $167,261 
and because of their contingent nature, have not formed part of the purchase consideration. 
   
From the acquisition of 21% of the shares, FSZL is entitled to nominate two out of the three board 
members and realize 30% of Tysen’s earnings until December 31, 2009. FSZL has an option to 
acquire a further 30% of Tysen’s outstanding shares prior to the end of calendar 2011 based on a 
multiple of Tysen’s after tax earnings.  
 
Tysen is an integrator of a push e-mail (“Pushmail”) and mobile messaging software that has 
entered into a collaboration agreement with China Unicom Shanghai, a provincial branch of China 
Unicom.   
 
Since the Company can nominate a majority of the board of directors and can exercise significant 
influence over the strategic operating, investing and financing policies of Tysen, the Company’s 
control over this investment is considered to be significant Influence, according to CICA Handbook 
Section 3051, and accordingly is accounted for using the Equity Method. 

 March 31, 2009    December 31, 2008   
  Accumulated   Accumulated   
   Cost Amortization Net  Cost Amortization Impairment Net 

Computer Hardware $3,997 $ 922 $3,075 $66,708 $48,662 $17,204 $842

Computer Software - - - 90,779 76,965  13,813 -
Fixtures 23,554 9,390 14,164 42,351 16,659    8,565 17,127
Leasehold Improvement 23,956 13,974 9,982  23,956 10,980 - 12,976

    $51,507 $24,286 $27,221 $223,794 $153,266 $39,582 $30,945



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
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Purchase consideration  $376,068  
Legal fees  48,440  
Payment for meeting first milestone  84,530  
Acquisition Cost   $509,038
Book value of Tysen's net assets  137,556  
Fireswirl Shenzhen's ownership  21%  28,887
Purchase discrepancy    480,151
Allocation of purchase discrepancy   - 
Goodwill    $480,151

 
Tysen reported a $142,253 net loss for the period November 1, 2008 to December 31, 2008. The 
Company’s proportionate 21% share of Tysen’s losses was $29,873 and has been recognized as 
loss from investment for the year and as a corresponding reduction of the cost of the investment. 
 
Tysen reported a $111,314 net loss for the three months ended March 31, 2009. The Company’s 
proportionate 21% share of Tysen’s losses was $23,376 and has been recognized as loss from 
investment during the quarter and recorded as a corresponding reduction of the cost of the initial 
investment using the Equity Method. 
 

Investment In Tysen 
Acquisition Cost, November 1, 2008 $509,038
The Company’s share of Tysen’s  loss- Period from acquisition to December 31,2008  (29,873)
Balance, December 31, 2008 479,165
The Company’s share of Tysen’s  loss – Three months ended March 31, 2009 (23,376)
Balance, March 31, 2009 $455,788

 
 
Note 8 - Deferred Development Costs and Other Assets 
 
Deferred development costs and other assets refers to software development costs and trademark.  
Software development costs consist of labour costs of personnel directly engaged in research and 
development activities and a reasonable allocation of overhead. The Company commenced 
amortization of  Bet Exchange software product in 2007.  Amortization of the costs related to the 
development of the Bet Exchange will be conducted on a straight line basis over 3 years at an 
amount of $15,606 per year.  
 
The Company registered a trademark of its logo in Hong Kong, China, US and Canada in 2007 
and 2008. Total cost of this registration was $16,464. 
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    March 31, 2009  December 31, 2008

Software Development Cost - Bet Exchange   
  -Cost  $46,819  $46,819 
  -Accumulated Amortization   (35,114) (31,212) 

 11,705 15,607 
  
Trademark             16,464 16,464 
Total              $28,169 $32,071 

 
 
Note 9 - Accounts Payable and Accrued Liabilities 
 
Accounts payable and accrued liabilities consist of accounts payable and accrued expenses, 
wages and vacation payable, payroll remittance and customer deposits. 
 
 March 31, 2009 December 31, 2008
Accounts payable and accrued expenses  $183,195 $425,153
Wages and vacation payable 29,893 105,500

Payroll remittance 55 7,888

Customer deposits 17,036 25,180

Sales tax payable (China) 4,555 -

Total $234,734 $563,720

 
 
Note 10 - Share of Loss of Equity Investment 
 
Tysen recognized a net loss of $111,314 for the three months ended March 31, 2009. The 
Company’s share (21%) of Tysen’s loss was $23,376. Accordingly, the balance of Investment in 
Tysen has been decreased by the corresponding amount.  
 
 
Note 11- Other Incomes and Losses 
 
Other incomes and losses consist of interest income and losses from the sales of capital assets.  
 

Three months ended 
 March 31, 2009 March 31, 2008 
Interest income  $4,182 $35,778 
Loss from sales of capital assets -   (2,358) 
Total $4,182 $33,420 
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Note 12 - Loss per Share 
 
Basic loss per share is computed using the weighted average number of common shares 
outstanding during the period. Diluted loss per share is calculated giving effect to the potential 
dilution that would occur if securities or other contracts to issue common shares were exercised or 
converted to common shares using the treasury stock method. The treasury stock method 
assumes that proceeds received from the exercise of stock options and warrants are used to 
redeem common shares at the prevailing market value. However, under CICA Handbook Section 
3500.33, when an enterprise has a loss before discontinued operations and extraordinary items or 
a loss before discontinued operations and extraordinary items available to common shareholders, 
including potential common shares in the computation of the diluted per share amount of that loss 
is always anti-dilutive. 
 
 
Note 13 - Share Capital and Contributed Surplus 
 
The authorized share capital of the Company is an unlimited number of common shares without par 
value. 
 

   Number of Share   Contributed Surplus 
     Shares Capital Warrants Options 
Balance, January 1, 2008   25,205,112 $5,088,335   $2,606,979 $584,838

Re-pricing  stock options granted in 2006      1,632

Re-pricing stock options granted in 2007   9,870

Fair value of options granted in 2007 and vested in 2008  17,906

Fair value of options granted in 2008  144,282

Stock options exercised in 2008  97500 97,975 (68,725)

Balance, December 31, 2008  25,302,612 5,186,310 2,606,979 689,803

Fair value of options granted in 2008 and vested in 2009  17,396

Fair value of options granted on January 2, 2009  3,750

Balance, March 31, 2009  25,302,612 $5,186,310 $2,606,979 $710,949

 
(a) On May 1, 2006, the Company purchased all the issued and outstanding securities of Fireswirl 

Systems Inc. for consideration comprised of 12,300,000 common shares at a deemed price of 
$0.80 per share and $300,000 in cash. A finder's fee of 500,000 common shares was paid in 
connection with the acquisition. 

 
(b) Concurrent with the acquisition noted above, the Company completed a private placement of 

4,000,000 subscription receipts at a price of $0.80 and for gross proceeds of $3,200,000. Each 
subscription receipt was exchanged without any further action on the part of the holder thereof 
and for no additional consideration for one Redstone unit upon completion of the acquisition. 
Each unit consists of one Redstone common share and half of one Redstone share purchase 
warrants.  Each whole Warrant will entitle the holder to acquire one Share at an exercise price of 
$1.10 per Share for a period of twenty-four months following completion of the offering.  The 
Offering was closed on May 18, 2006. 
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Compensation warrants were issued in connection with the above placement. Additionally a 
cash commission of 7% of the gross proceeds was paid to the agents. 

 
(c)   On February 22, 2007, the Company completed a non brokered private placement financing of 

4.5 million units at $1.00 per unit.  Each unit consists of one common share and one half of a 
share purchase warrant.  Each full warrant entitle the holder to purchase one common share for 
$1.25 for a period of 2 years from the date of closing.  The warrants also include a forced 
conversion clause that will come into effect if the price of the underlying shares exceeds $1.50 
for a period of 30 consecutive trading days 

 
(d)  Shares held in escrow or subject to statutory resale restrictions: 
 

12,800,000 shares issued by the Corporation on May 1, 2006 pursuant to the Acquisition, 
including the Finder's Fee Shares are held in escrow and released as to 10% thereof on the 
completion of the Corporation’s qualifying transaction and as to 15% thereof on each of the 6th, 
12th, 18th, 24th, 30th and 36th months following the initial release. 

 
Stock option plan 
 
The Company has established three stock option plans under which stock options to purchase 
common shares may be granted to directors, officers and employees of the Company and to any 
other person or Company permitted by the applicable regulatory authorities to purchase unissued 
common shares. The aggregate number of Shares issuable upon the exercise of all options 
granted under the plan shall not exceed 10% of the common shares of the corporation. 
 

    2009   2008 

 

 Number of 
options 

Weighted 
average 
exercise 
price  

  Number of 
options 

Weighted 
average 
exercise 
price  

Outstanding, beginning of year  1,580,000 $0.51  1,296,000 $0.76
Granted  200,000 0.12  840,000 0.30
Forfeited   (600,000) 0.55  (387,000) 0.75
Outstanding, March 31   1,180,000 0.42 1,749,000 0.56

Exercisable, March 31  930,000 $0.49 1,707,000 $0.82

 
 
On February 19, 2008, the Company granted 840,000 new options at an exercise price of $0.30 to 
its employees, officers and directors. Granted options vested 50% immediately and 50% to be 
vested in one year. The options are exercisable over 5 years.             
         
On January 2, 2009, the Company granted 200,000 options with an exercise price $0.12 granted 
to an officer. On the date the options are granted, 50% of the options vested and 50% will vest a 
year later. The options are exercisable over 5 years. The fair value of the option on the date of the 
grant was $0.03 per option. 
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Amount forfeited is due to the cancellation of consulting services with consultants and the 
termination of employment during the vesting period or in the case options vested, options were 
out of the money.  
 
Warrants 
 

   2009   2008 

  

Number of 
warrants 

Weighted 
average 
exercise 
price 

 Number of 
warrants 

Weighted 
average 
exercise 
price  

Outstanding, beginning of year  2,250,000 $1.25  4,279,888   $0.53 
Exercised -            - - -
Expired (2,250,000) $1.25 -           -

Outstanding, March 31  - -  4,279,888 0.53
Exercisable, March 31  - -

 
4,132,464 $0.55

 
Pursuant to the term of a non brokered private placement on February 22, 2007, the Company 
issued 2,250,000 share purchase warrants with an exercise price of $1.25 exercisable over two 
years. The warrants include a forced conversion clause that will come into effect if the price of the 
underlying shares exceeds $1.50 for a period of 30 consecutive trading days. 
 
There were no warrants issued or exercised during the quarter ended March 31, 2008 and 2009. 
There are no outstanding warrants as of March 31, 2008 as 2,250,000 of warrants expired on 
February 22, 2009. 
 

     March 31, 2009    March 31,  2008 

Exercise Price ($) 
   Number of 

warrants 
outstanding 

Weighted 
average 
remaining 
life (Years) 

 
     Number 
of warrants 
outstanding 

Weighted 
average 
remaining 
life(Years)

0.80 - -  291,098 0.13
1.10 - -  1,738,790 0.13
1.25 - -  2,250,000 0.90

 - -  4,279,888 0.53
 



FIRESWIRL TECHNOLOGIES INC. 
Notes to the Consolidated Financial Statement  
three months  ended March 31, 2009  
(Unaudited – Prepared by Management) 
  

17 
 

Assumptions 
 
The fair value of the options and warrants has been estimated by using the Black-Scholes option 
pricing model with the following assumptions: 
 

Risk-free interest rate  2.48 - 3.85%
Dividend yield          - 
Volatility  80% - 108%
Expected life   1 year to 5 years

 
 
Note 14 - Related Party Transactions 
 
The Company had the following transactions with directors and officers of the Company: 
 

  Three months ended 
       March 31, 2009      March 31, 2008 

  Expenses:     
   - Salaries and benefit   $  69,209   $ 103,500  
   - Professional fees 15,000           - 
   - Director fees 2,000 3,000 
      $  86,209    $ 106,500 

 
All of the above transactions were in the normal course of operations and are measured and 
recorded at the exchange amount of consideration established and agreed to by the related 
parties.   
 
 
Note 15 - Segmented Information 
 
 The Company's sales revenues are allocated to geographic segments as follows: 
 

    Three months ended 
  March 31, 2009  March 31, 2008 
China  $  95,754        - 

United Kingdom  5,404 $  6,119  

USA   6,716         - 

     $  107,874  $  6,119  

 
One customer in China accounted for $95,754 or 89% of sales made during the quarter ended 
March 31, 2009 while one customer in the United Kingdom accounted for $6,119 or 100% during 
the quarter ended March 31, 2008. 
 
The Company’s capital assets are located in Canada and China as follows: 
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    March 31, 2009 December 31, 2008 March 31, 2008

Canada $19,640 $25,449 $96,290

China 7,581 5,496 302,568

Total $27,221 $30,945 $398,859

 
 
Note 16 - Credit Risk and Financial Instrument 
 
Credit risk 
 
The Company grants credit to its customers in the normal course of business.  Credit evaluations 
are performed on a regular basis and the financial statements take into account an allowance for 
bad debts. The business also depends on new customers using the product and there is additional 
risk when credit is granted to new and unproven customers.  Credit evaluations are also 
performed on new customers. 
 
Currency risk 
 
The majority of the Company's operations are carried out in Canada but the Company has 
subsidiaries in foreign countries that pay expenditures in their own currencies. The Company bills 
its revenue primarily in local currencies of the customers. For these reasons, the Company holds 
foreign currencies for operating and investment purposes. Changes in the exchange rates may 
cause a significant fluctuation in income as transactions are not hedged through derivatives. 
The following balances are cash and cash equivalents denominated in Canadian dollars: 
 

(In Canadian dollars)  March 31, 2009 December 31, 2008 March 31,2008

US dollars    $11,308 $6,127 $394,739 

Hong Kong Dollars 179,778 132,434 88,704 

China Yuan Renminbi  303,936 639,950 78,726 

 $495,022 $778,511 $562,169

 
Within the amounts listed above, $424,607 are held in the Company’s wholly owned foreign 
enterprise (WOFE) Fireswirl Technologies (Shenzhen) Company Limited and Fireswirl 
Technologies (Beijing) Company Limited for the increasing business activities in China. The 
capital held in the WOFE can be freely used in China for business activities however if these funds 
were required in Canada, there may be lengthy timing issues relating to procedures required to 
repatriate the funds to Canada.  
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Note 17 - Credit Risk and Financial Instruments 
 
Fair Value 
 
Fair value is the amount at which a financial instrument could be exchanged between willing 
parties based on current markets for instruments with the same risk, principal and remaining 
maturity. Fair value estimates are based on present value and other valuation techniques using 
rates that reflect those that the Company could currently obtain, on the market, for financial 
instruments with similar terms, conditions and maturities. 
 
The Company’s financial instruments include cash, accounts receivable, deposits and 
prepayments GST/VAT recoverable, loan receivable, and accounts payable and accrued liabilities. 
 
The fair value of accounts receivable, deposits and prepayments, loan receivable, and accounts 
payable is approximately equal to their carrying values due to their short-term maturity.  
 
Interest Risk 
 
The Company is not exposed to significant interest rate risk.  The Company has no interest 
bearing debt or capital leases.  The Company’s cash and cash equivalents that are used to 
finance working capital, which is short-term in nature, are at floating interest rates. 
 
Liquidity Risk 
 
The purpose of liquidity risk management is to maintain a sufficient amount of cash and cash 
equivalents.  Liquidity risk is the risk that the Company is not able to meet its financial obligations 
as they fall due or can do so only at excessive cost.  The Company’s growth is financed through a 
combination of the cash flows from operations and the issuance of equity.  One of management’s 
primary goals is to maintain an optimal level of liquidity through the active management of the 
assets and liabilities as well as the cash flows. 
 
As at March 31, 2009, the Company has accounts  payable and accrued liabilities of $234,734, 
due within 12 months.  As at March 31, 2009 the Company is holding cash and cash equivalents 
of $1,595,940.   Given the Company’s available liquid resources as compared to the timing of the 
payments of liabilities, management assesses the Company’s liquidity risk to be low. 
 
 
Note 18 - Commitments and Contingencies 
 
(a) The Company has lease obligations with its previous premises under an arrangement which 

expires on June 30, 2011. The future annual minimum payments under operating leases is 
$61,848. 

 
(b) The Company leased its premises under an arrangement which expires on Jan 31, 2010. The 

future annual minimum payments under this operating lease is $32,775. 
 

(c) A foreign subsidiary Fireswirl Technologies (Shenzhen) Company Ltd. has a lease obligation 
of $1,272 per month until the lease expires on August 31, 2009. 
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Note 19 - Capital Management 
 
The Company has defined its capital as capital stock, contributed surplus and retained earnings.   
 
The following table summarizes certain information with respect to the Company’s capital structure 
at the end of each period: 
 
 March 31, 2009 December 31, 2008 March 31, 2008 
    
Shareholders’ equity $2,508,424 $2,744,404 $5,204,289 
 
The Company’s objectives when managing capital are to safeguard the Company’s ability to 
continue as a going concern, to maintain appropriate cash reserves on hand to support continued 
operations and shareholder returns, maintain capital structure while keeping capital costs at a 
minimum, and to invest cash on hand in highly liquid, highly rated financial instruments. 
 
The company is not exposed to externally imposed capital restrictions, and the Company’s 
objectives and strategies described above have not changed since last year.  These objectives 
and strategies are reviewed on a continuous basis. 
 
The Company normally finances its property and equipment purchases with cash. 
 
 
Note 20 – Subsequent Events 
 
On April 2, 2009, I-Mobile made a loan repayment to the principal of $182,438 and $5,532 (3%) in 
interest. 
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